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The  Lrw  No,  81 

C’-rptcr  I 
Central  P.uies 

I  T'-e  No".-''.  r^r.inn  Devoloprent  Cor.pany  Is  c  Joint-stock 

company  et  t-aol.lsht-'i  for  ].arporc  of  pror.otir.g  t'-e 
cconcnlc  dov  cioKr.tnt  in  licrtr  Crina  end  of  controlling 
and  co-orrilrating  the  said  development.  Its  Vc^d  office 
is  located  in  Tokyw 

II  Trc  capitnl  of  the  Norf-  C’'in£  Development  Company 

Is  Y359.0C0  ,C00..  The  Company  can  increase  its  capital 
under  f^e  Governn.ent  sanction, 

III  The  Goverrument  sraJl  invest  in  t>'is  Company  to  the 

amount  of  more  than  one  half  of  its  capital. 

The  Government  shall  be  pviTiittcd  to  invest  with 
assets  ot''cr  f-an  each.. 

The  manner  of  payment  for  t"f.  snares  in  t^e  Govern¬ 
ment's  possession  shall  be  ocnr;itt€d  to  be  different  from 
that  for  the  other  s’'arcs, 

IV  TVe  amount  of  the  first  payment  for  the  shores  of 

the  Nort'*  China  Development  Company  may  be  reduced  to  the 
mlnimur.  of  onc-sljct’-'  of  tne  par  value 

From  t'-e  s'-nend  time  on  the  shares  in  t’-e  Government's 
possession  r.a.y  ue  p’ayi>.'io  *.71  th  assets  other  t^an  cash. 

IV-Ccction  2  When  t>-e  Governnent  wants  to  invest,  ac¬ 
cording  to  the  second  prevision  of  Article  III,  with 
OBsets  other  than  cas'*,  it  must  refer  to  f'e  Government 
Investment  Istima.tion  Commission  as  to  the  value  of  the 
said  assets  a-id  the  rrimbcr  of  snares  to  be  given  for 
them;  when  the  Gover.mr.cnt  wants  to  pay,  according -to  the 
second  prevision  of  Article  III,  for  its  shares  v/lth 
assets  Dther  than  cash,  it  must  re-fer  to  the  said 
Commission  as  to  the  value  of  the  above-mentioned  assets. 

The  regulations  regarding  the-  Govcrrj'.cnt  Investment 
Estimation  Comjaisslon  shall  be  promulgated  as  an  Imptriel 
c rd inane c. 
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V  SlYcn  the  number  of  In  ti*c  Government's 

possession  Is  in  excess  of  tre  totrl  number  of  s'^ares 
of  persons  otter  ttrn  tre  Covcrimei.t.  t''c  Goverrjment 
connot  exercise  f-e  rlg^  t  of  voting  for  t''c  excess  scares . 

VI  Ttc  S'^arcs  of  f'e  Nort''  CVinr.  Devcloj*;c!it  Coripany 

shall  be  registered  ones. 

VII  Otter  conpanies  tran  the  Nerth  China  Devel*>pment 

Coi'.pany  s^ali  not  be  pcnit  tted  to  u.'.e  tre  name  of  the 
North  Oinr.  Devciopu...nt  Coi-pany  or  sue’-  xik..  confusing 
names . 

7III  Alterations  in  t'^c  Articles  of  Incorporation  of  the 

North  C'in?  Development  Cempeny  s^cll  be  determined  by 
t^c  majority  of  votes  of  0*^0  s'-archor ders  equivalent  to 
more  than  one  half  of  the  capital. 

The  m’nher  of  votes  r/'*lch,  as  provided  in  Article  V, 
cannot  be  exercised  s'*all  not  be  co^intcd  in  t^c  number  of 
votes  mentioned  above. 

Chapter  II 
The  Officers 

IX  T>o  North  China  Development  Company  shell  have  one 

President,  tv/o  Vice-Presidents,  five  or  more  Directors 
and  t\70  or  more  Inspectors. 

X  T^'c  President  shall  represent  the  North  C’^ina 

Development  Company  and  preside  over  its  business. 

When  the  President  cannot  attend  to  his  duties,  one 
of  Vicc-PrcsidencB  shall  act  In  his  place,  and  in  the 
case  of  t^c  vacancy  of  Presidency,  one  of  the  Vice-Presidents 
shall  perform  t'-c  duties  of  the  President# 

The  Vice-Presidents  and  Directors  s'‘'ell  assist  the 
President  and  they  msy  Jointly  erPx  charge  of  or  parti¬ 
cipate  in  t'-c  basinc:,s  duties  ff  t»^e  North  China  develop¬ 
ment  Company  accoiding  to  the  Articles  of  Incorporation. 

The  Inspectors  shall  inspect  the  business  activities 
of  the  North  China  Development  Com pony. 

XI  The  President  and  t''C  Vice-Presidents  s’"cll  be.  ap¬ 

pointed  by  t'-c  Gov>.rrx.c.nt  v/ith  t'-e-  Imperial  sanction. 

Their  term  of  office  s^-c.ll  be  five  years. 

The  Directors  s'-a.ll  be  elected  at  the  general 
meeting  of  shareholders  and  a^jpointed  with  f^e  sanction 
of  the  Government,  Their  term  of  office  shall  be  four 
years , 
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.\II 


XIII 


XIV 


The  Inspectors  sV-qII  be  elected  ct  t>'c  gcrxrrl  meet¬ 
ing  of  s^'ereb older s  end  tbeir  teim  of  office  sball  be 
three  yeers. 

Vrren  tne  nur.ber  of  Dircctcrs  or  Inspectors  designated 
in  t^e  Article  IX,  is  reduced  owing  to  the  expire tior.  of 
tbeir  terms  of  office,  their  terms  of  office  mey  be  ex¬ 
tended  according  to  t'-e  Articles  of  Incorporation. 

The  Presider.e,  Vice-rresident  s  r.nd  the  Directors 
v/V'o  jointly  tc>c  charge  of  t>e  business  duties  s’*oll  not 
be  permitted  to  engege  in  other  business  or  commercial 
activities.  Exception  to  t''is  s^rll  be  el].ov/cd  v/hen  given 
the  Government  SEnction> 

The  Nort>'  Chlnr.  D.,velcpmtnt  Cor.prny  shall  be  able  to 
have  a  certain  nur.ber  of  Counsellors e 

Counsellors  shell  be  consulted  by  the  President. 

Counsellors  shall  be  commissioned  by  the  President 
wit^  t^c  Goverrj’.ent  sanction. 

C'^aptcr  III 
Business 

The  North  China,  bcvelormcnt  Company  s’-all  invest  in 
or  make  a  loan  to  the  large  enterprises  of  t'^e  following 
kind  and  s^'cll  control  end  co-ordinate  t'^elr  management; 

1.  Enterprises  role  tine  to  trefficc,  transportation 
and  harbors, 

2.  Enterprises  relating  to  communication, 

3.  Enterprises  re.lating  to  t''e  generation  end  supply 
of  electric  power, 

4.  Enterprises  relating  to  mining, 

5a  Enterprises  relating  to  the  production,  sale  end 
utilization  of  salt, 

6,  Other  enterprises  vf  ich  require  special  control 
end  co-ordiiiaeion  for  promoting  t^'C  economic 
dcvo'lcprent  in  Nort^  C'ina, 

Under  special  circuE.stanccs  t'^e  Norf^  China  Develop¬ 
ment  Company  itself  s’“ali  be  able  with  the  Govcrrjncnt 
sanction  to  operate  the  above-mentioned  enterprises., 

Under  tre  order  mentioned  in  t^c  Section  2,  Article 
3J(V,  t^e  Norf"  C^ina  Lcvelopnicnt  Company  .shall  be  able 
to  engage  in  business  activities  ot'-er  than  t>'osc  m.entioned 
above  w^ich  arc  necessary  for  t'c  execution  of  said 
order. 
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XX 
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C'^rptcr  IV 

T>c  Ncrt’-  C''lnr. 

Development  Bond 

TVe  Nerty-  C’-^ino  Dcvclopr.u.nt  Ccr.pcny  be  nllc 

to  issue  tbe  Nort''  Cbinc  Devdopnicnt  Bond  to  tbc  omount 
ten  tirr.es  os  large  cs  tie  reel  value  of  t'-e  shares. 

T'^'C  North  Chine  Development  Company  s''r.ll  be  able 
temporarily  to  Issue  the  Nort''  China  Development  Bond  to 
an  amount  exceeding  t’-e  above-mentioned  limitation  for 
the  conversion  of  tV'C  said  bor.de  In  this  case  t'^e  old 
North  C^ina  Development  Bond  equivalent  to  par  value  of 
the  nev/  issue  s''ouid  be  refunded  v.’it''in  c  month  after 
the  new  issuance^ 

In  t'^e  issuance  of  t'^e  Nort''  China  Developrr.ent  Bond 
t^'CTC  shall  be  no  need  of  t^c  resolution  designated  by 
the  Article  CCCXLIII  of  t>-e  Commerce  Lav/o 

T>'e  issuance  of  t’-e  North  China  Development  bond 
shall  be  accompanied  by  t'^e  Governr.ent  sanction. 

Government  may  guarantee  the  refunding  of  the 
principal  and  t'"c  payiricnt  of  interest  for  the  North  China 
Development  Bonds 

The  holder  of  f'C  Norf"  China.  Development  Rond  s^all 
have  the  first  priority  of  repayirxnt  over  other  creditors 
on  t^e  property  of  V'c  North  Crina  Development  Ccr.pa.nyo 

C’^apter  V 
Reserve  Fund 

The  Norf-  China  Development  Company  r.ust^  reserve  in 
every  business  year  more  tier.  8  per  cent  of  t''"c  net  profit 
to  comnensate  t’ e  lo-ss  of  f'c  capital,  and  more  f'an  two 
per  cent  to  ccualisc  the  amount  of  t'-c  dividend. 

C’-aptcr  VI 

Supervision  and  Assistance 
of  t'^e  Governnent 

The  Governirxnt  s’'a.ll  supervise  the  business  activities 
of  t’*c  Norf'  C>ina  Development  Com.pa.ny, 

’’/''cn  the  Nort’-  China  Development  Company  rants  to  get 
a.  loan  it  s’  culd  be  done  under  the  Govcrnm.ent  sanction. 
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XXII 

XXIII 

aXIV 

XXV 


XXVI 


TVc  cltcratior.  In  Articles  cf  Iiyjorporction,  r.ni 
the  resolution  of  r.eiger  rr.d  of  dissolut  ion  s  ail  not  c 
effective  without  t^e  Government  sri.ction. 


Ti'c  Nert'^  C.j-^nr.  Dev'.loor.eiit  Conteny  sl^nll 
r.tle  to  dispose  oi  its  piofit  \n  thout  eve  luve 
sanction. 


not  be 
rn-muit 


North  O'- inn  De’/elopr.cnt  Company  should  neke 
pirns  i"or  ir.vestrent^  loon  end  tnterpiisv-s 
operation  li  ever/  business  ycoTj  should  suc».._t  tre  plans 
to  tve  Gocc-nrr.-!  V  a  nontr  belore  the  commencement  of  the 
tusiness  and  s>-ould  pet  the  Coverrnent  sanctiont  T’^ls 
also  replies  to  tie  case 
plans  are  contcr.pla.t^d  . 


vr. 


■en  important  c^'cngcs  in  f'e 


Tic  Gcvernr.cnt  sVll  be  able  to  give  necessary  order 
to  suacr/lsc  the  business  activities  of  the  Nort'-  C''ina 
Develbpmcnt  Cernany,  to  defend  t'-c  national  security,  and 
to  promote,  control  and  co-ordinate  t''e  economic  develop¬ 
ment  in  Iv'ort^  C‘  ina  . 

\/hcn  the  Governm^-nt  gives  orders  necessary  for  national 
defence  under  t^c  above  provision,  the  Goverrimcno  s’‘a.ll 


compensate,  according  to  tic  pro 


V»  VJiW  V  W*  A****-*-®* 

ivislons  of  f^c  Imperial 


ordin 
order j 


ncc 


for  V'c  losses  incurred  in  carrying  out  tic 


T^-e  above-mentioned  order  accorpanlcd  by  the  Govern¬ 
ment  cor.pc nsa tion  s'^all  be  pcrr.ittcd  to  Ic  issued  as  far 
as  the  total  sum  of  tic  compennation  is  not  in  excess  ol 
tic  ar.ount  approved  of  by  t'^c  Imperial  Diet. 

Tic  Government  shall  be  able  to  give  necessary  orders 
to  t^c  Nort>'  China.  Develrpncnt  Company  to  provide  invest¬ 
ment  loan,  lending  of  facilities  end  equipment  and  ot^er 
necessary  items  for  sue'-  vihai  enterprises  as  deemed 
essential  for  prosecut.^ng  f'e  Greater  2ast  Asia  Mo-Vs 

Tic  second  and  t^lrd  provi.''ionE  of  t'^ls  Article  shall 
be  applicable  to  t'-c  above  provision: 


Tic  Government  s'^all  commission  a.  Supervisor  of  t'^c 
Nort’*  Crinr.  Development  Company  v.’’^o  shall  supervise  over 
tht,  business  cf  t'’e  Norv*'  China  Dv.velopment  Cor-peny. 


Tiy  Supervisor  of  t^c  North  China  Development  Compary 
shall  be  able  to  inseeot  the  safe,  bcok.s  and  other  e’oeu- 
nents  and  pepers  of  t’^c  Norch  China  Development  Company 
whenever  h«:  deems  it  necessary. 
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XXIX 


T>-c  Supcr/isor  of  t>-c  NortV  ainc 
pe.ny  sVrll  to  cblc  to  giv.  order  to 

vtlopr.cnt  Cci.prny  to  report  Its  c.ccountlng  end  ^cner^ 
situction  of  Its  business  v/'^enever  be  deers  it  ncccsse  y.^ 

Ttc  Supci-v-lsor  of  tte  North  Chine  Devclopr.ont  Con- 
peny  s**rll  be  able  to  be  present  at  the  generrl  Meeting 
or  other  corJ’er«-nces  c  nd  to  express  is  opinion. 

Wren  the  Governmcr.t  finds  the  resolution  of  t’'e 
North  Chinn  Devaopnc.nt  Cor.pony  or  the  conducts  01 
officers  to  be  rgeinse  r.n  ordinance,  procedures  texen 
accoJdlng  to  an  ordlnr.nce,  or  t^e  Articles  of  Incorpora¬ 
tion,  or  against  public  welfare,  t-'c  Governr.ent  s  c.ll 
be  able  to  cancel  t^e  above  resolution  or  release  the 
officer  fror.  his  du.tlccj 

T’-e  North  C'-ina  Devdopnent  Ccr.pany  shall  not  be 
reouired  to  pay  a  dividend  for  the  Governr.ent-o%ncd 
s^-arcs  until  td-e  balance  to  be  allotted  to 
the  rate  ef  6  ter  cent  of  the  pcxd-up  value  of  t  e  s  ares 
owned  by  persons  other  than  t'e  Governr.ento 


fror.  t’-c  investnent, 
by  V'c  Cor'pr.ny  itself 
ent,  loan  end  capital 
(t'-is  will  be  referred 
”)  in  cac’'  business 


r,  t^e  Governr.-.ent  s'"rll 
the  cor  pcnsa.tion  anount- 
ce  to  be  allocated  as 
total  of  the  ar.ounts 
t\70  provisions,  reaches 
c  s''a.rcs  ’'cld  by  persons 


When  the  rate  of  V'C  revenue 
loan  end  t’  e  enterprises  operated 
to  the  total  mount  of  t''e  Invcstr. 
of  the  above -rr.entionea  enterprises 
to  v-encefort''  as  the  "Revenue  rate 
year  is  less  t''an  6  per  cent  a  yea 
give  until  t^'C  12th  business  year 
ing  to  t'-i.  deficit  until  V'c  bairn 
dividend,  to  t’-^c  lirriit  of  the  sur. 

Mentioned  in  each  of  t^'C  follov/irig 
6  per  cent  of  f'e  reel  value  of  th 
other  t>'a.n  t^'c  Govcrmxnt', 

1.  That  portion  of  t'^c  s'ji;  total  of  f-e  investr.cnt, 
loan,  and  capital  of  tne  said  enterprises,  which 
is  the  result  of  th  e  paying  up  of  the 
holders,  rr.dtiplicd  by  the  balance  of  t  e  "re¬ 
venue  rate"  subtracted  fror  7  per  cent. 

2.  That  rortion  of  t'e  sur.  total  of  the  investnent, 

loan,  and  capital  of  tre  scid  , 

is  the  result  of  t’''c  revenue  of  t*c  Bond  (includ¬ 
ing  the  bond  advance).  Multiplied  by  the  balance 
of  t’"e  "revenue  rate"  subtracted  fror.  f  per  cent, 

V/hen  the  balance  to  be  allotted  as  dividend  In  each 
tusiness  year  is  in  excess  of  6  per  cent  of  the  real  value 
of  the  s'^arcs  held  by  persons  other  t^rn  t''c  Governr.ent. 
that  excess  anount  shall  be,  in  the  first  place,  allotted 
to  the  refunding  of  t^'e  abcvc-nenticned  coL.pcnsation. 
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XXXI 


XXXII 
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The  ncthod  o'  r.  toonnlirc  of  tl-c  inoonc  e.ocr’i'vng  from 
t'^c  e.bovC”r.ci‘<u ■?'!  :.nv», .  '  iil' "  •  ^oens,  rnd  cr.wcrprist-j 

operettd  by  c*’ .  C.T'orr.'’  i‘.  t>"c  sun  tofcoi  ot  ?.n>^r.sc- 
nents,  locr.s,  an?  tru  ojplt?!  cf  enterprises  operrUd  by 
tbe  Cor.pcny  trr.t.  p.-t?an  of  f'c  sur:  total  vrU^ 

is  tve  rcsu'i':  cf  t.'c  prr:.<z  '.r.  cf  t'*e  s’rrcVolders  other 
tbr.n  t’ c  C'cvc >  on.l  "'.i*'  pcrli.'.on  ci  sui..  cctsl 
Y/’  ic''  is  t'^c  veejj.''  oC  !;'*■.  ri’ie  of  tbe  bond,  s'^cll  be 
deten-.ined  cy  tre  fcvcrr.r.ent  ovd?.r. 

'tVben  ' ‘'c  X''  r'..- d  as  '^•L  *  'd'’n.i  in  cao'' 


‘L 

* .  /lb. 


.'.lop-.enb  vOGipany  is 
rcu3.  v^rlue  of 


pevs.n..  :oc:i  tre  Government,  if 


business  y  .:*"  of 
in  excess  cf  v''*e 

the  s’^or^G  1  -  .  -  .u-  T 

tbi.  divlic:'.'!  eo  c<:.-er  *  c*  f.  :  c..  ..re  real 

value  of  the  'z'd  sbr.rcs.  Ivo.i:  err-ess  of-lc.me  .s’;ail  be 
divided  as  *iivia:r.ri  nt  t'^e  .ontc  c*'  cne  eo  iivc  t  e 
ve.luc  cf  s'"r.rc3  b«.le  ey  pcrroiis  oS''er  t'-r.n  e'  e  Governnent 
end  t'-e  vr.rLuc  of  f'-..  Covernm-nt-r  :j  d  scares  wr.zxl  the 
dividend  reaefes  a  unifoir.  rate  for  t'-c  paid-up  value  of 
tbe  total  s’'ercs- 


T^c  North  C’-'ina  Dcvclopncnt  Corpany  s’^all  be  exempted 
from  t''c  corporation  and  bu.s.'.re.ss  t»»::cs  in  year  of 
cstablisbr.cnt  and  for  t^e  n  ./.t  r.cn  yta  rs> 


When  t>'c  cernings  or  ni.t  profit  c.f  tre  Nortb  C'^ina 
Development  Cenpuny  is  In  cx''e-£s  of  t^v,  value  calculated 
at  tve  rote  of  10  per  cent  of  cb c  capital  stock  In  each 
business  year,  tbe  above  provision  sbei?  not  be  applied 
as  to  t^osc  earnings  or  n*.  I  profit  v/*'icr  arc  equivalent 
to  that  cxcci-M  value  I  rxiept.icn  shall  be  recognized, 
however,  in  tbe  year  of  Ci'.blisrnent  and  for  t’^’c  next 
three  years-, 

The  rxt’od  of  calculatir g  tbe  value  of  tbe  capital 
stock  nentioned  in  t'^e  ab'^vc  prov.ision  £ba.U  be  detemimd 
by  tbe  Gov’crrir-cnt  o.rdcr.. 


UrdcT-  f"e  Gcvr.rrjicr.t  o.-.i».r  tbe  classi.flcd  income  tcoi 
shall  not  he  Ic-lcd  cn  !.'0  3e  comings  got  during  tbe  period 
of  exemption  i.x’oi.i  tbe  •■‘orpcration  end  business  taxes  de¬ 
signated  under  the  firse  vvnvlsion,  amorg  t.-e  A-class 
carnln-es  of  ciVi.J-nd  'nd  iuterc^-.ti  of  t’x  Xort'’  Crl.na 
Development  Cev.-.pany  ger  from  t.i^e  investment  or  ltv?.n  deslgnat 
undcr  i.i  tide  XI7 


Fokkald-”-,  prr  f ■. etures  ,  cities,  tov;nc,  villages  or 
such  l.lke  cormuni  tic.s  r.'ralj.  not  bo  able  to  levy  a  local 
tax  on  tbe  business  of  t''c  Norf-  China  Development  Company 
during  the  period  designated  under  the  previous  Article 
excepting  the  supertax  of  t^e  business  tax  levied  under 
the  second  provision  of  tbe  above  Article . 
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Vfhcn  t>c  KortV  CMnr.  Dcvclopni-nt  Corupeny  registers 
its  cstr.blishr.crt,  Irc.rter'.  in  cepltel  stocky  merger  or 
prying  up  of  s^'cres  af^er  tbe  second  Instalment,  its  re¬ 
gistration  tri  >-  cne-tbcusr.ndth  of  t»'e  value  of 

the  pr id-up  si'crcs.  prid*up  instclncnt  of  increased  ca¬ 
pital,  or  eve.fy  instalmenl: , 

Ctapt.-r  VII 
?:r.al  i\ofc,a.i2tions 

When  t'c  t'orfr  CMr.'.  !•: vr ‘.opwent  Compeny  shotild  act 
against  t''in  >ct,  v^'c  ^’.vcn  or  tve  procedures  taken 

according  to  vct.  c‘"‘  ?;‘i,sldeiit  or  t'"e  Vice-President 

v/’^o  carries  out  th;  ^’Tc^  .c‘^riC  p  d  Acr  es  as  proxy  sball 
be  fined  frcin  VICO  to  fd  COP,  V?'"cn  tnc  Vice-President 
or  t'^c  Directors  s’^ov-Lvi  act  aga^nse  tbe  aNjvc  items  in 
tbe  business  duties  in  t'^eir  irarge,  t'^e  Vice-President 
or  t^e  Directors  s'^all  be  fined  t'^u*sar.e  sur.  as  mentioned 
above. 


•  Supplementary  Rules 

T''is  Act  shell  be  effective  from  the  day  of  its 
pronouncement. 

The  Government  shall  nomlrrtc  an  Establishment  Com¬ 
mission  and  let  it  dispose  ai.l  t^c  business  rclcting  to 
the  establishment  of  t*^e  C’^'ina  Development  Company. 

The  EstarlifVrr.cnt  Commlscicn  should  drar/  up  t^'c 
Articles  of  Incorporation  and  get  the  Government  sanction. 

When  f'c  Govcrrincnt  gives  t^'O  above  sanction,  t^e 
Government  s’^all  have  to  censulu  t^c  GoverPitent  Invest¬ 
ment  Property  Estimation  C-^rji’^isslon  about  t‘'c  value  of 
the  property  other  than  ca.“h  Invested  by  the  Government 
end  the  number  of  scares  to  be  given  for  t^'e  above  value. 

Upon  receipt  of  f'c  above  sanction  t''e  Establish¬ 
ment  Corx.ission  should  raise  share’oldcrs  for  s'"ercs 
ot>'cr  t’T.n  t''osc  to  be  allotted  to  the  Government. 

In  tvt  irltcr  cf  a  ppllcr.ti  on  for  the  shares  t’  e  date 
of  sanoticn  oi  f'c  articles  of  Incorporation  and  items 
provided  under  Nos<  2j  4  and  5  of  Section  2,  Article 
CXXVI  of  the  Commerce  Lav<  should  be  recorded. 

On  finishing  t^'-  raising  of  s'‘erc'"olders  the  Estab¬ 
lishment  Comission  should  submit  the  letters  of  applica¬ 
tion  to  the  Government  for  their  inspection. 

After  the  inspection  the  Estr.blishr.ent  Cor.jnission 
should  have  t^e  fl-  -st  instalment  paid  for  every  share 
v?ithout  delay. 
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XLII 

XLIII 

XLIV 

XLV 

XLVI 


W^cn  the  above  pcyr.cnt  is  finished  the  Establishnent 
Cornission  s’'ould  cell  without  dcley  t'"c  ineugurel  meeting. 

In  f-e  inrugurcl  meeting  t^'e  Directors  end  Inspectors 
should  be  selected  according  to  the  provision  of  Article  XI. 

Upon  ending  the  inaugural  meeting  t''e  Establis’^ment 
Corjr.lsslon  should  hand  over  its  business  to  the  president 
of  t'^L  North  China  Development  Compeny. 

(Deleted) 

The  Government  shall  be  able  to  transfer  without 
compensation  t'^e  articles  belonging  to  t^e  Imperiol 
Railroads  Special  eccoiuits  to  the  Government  Invest¬ 
ment  Special  Accounts  for  t^c  purpose  of  investment  in 
f^e  North  China  Development  Compeny. 

Next  to  the  letters  "Toyo  Takushoku  (Oriental  Colo¬ 
nization/  Bond"  f'cre  shfll  he  added  ''t^e  North  China 
Development  Bond"  in  No,  11,  Section  1,  Article  VI  of 
t^'e  Registration  Tex  Law. 


I 
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TVe  Articles 
of 

Incorporation 

NortV  C'-ine  Dovelopr:ent  Conpeny, 
Ld.,  Inc, 


Ar.endr.ent : 


T>-e  Article  VI,  at  t^e  general  meeting  of  shareholders 
on  March  29,  1939 

T^e  SeoMor.s  2  and  3 ,  ^'tlole  XJIV,  at  t-e  extraordinary 
nesting  of  s''areholders  on  Decer.ber  2o,  lyjv 

The  Articles  XIII,  XIV,  XV,  XVI,  X’/II,  XXIII,  the 
Section  2  of  t'*e  irticle  XXX,  t'-e 
XXXrV,  XXXV,  and  XLII,  at  the  general  meeting 
of  shareholders  on  Marc'^  29,  1940 

The  Section  1  of  the  Article 

XXXVI,  the  Section  1  of  the  Article  XLII.  t  e 
Article  XLIV  (added) ,  at  the  general  meeting 
of  s''areholders  on  March  28,  1941 

The  Articles  III,  IV,  V,  the  Section  1  of  t;'e  Article 
VIII,  the  Section  1  of  the  Article  ^II>  the 
Section  3  of  the  Article  XXI  (added) .  t'^'e  Sec¬ 
tion  4  of  the  Article  XXVI,  the  oection  2  of 
the  Article  XXIX  (added),  and  the  Sections  1 
and  3  of  the  Article  XL,  at  the  extraordinary 
•  neotlng  of  shareholders  on  April  30,  1942. 

The  Section  1  of  t*-.  Article  XL,  at  t^-e  general  neet- 
Ing  of  shareholders  on  June  30,  1943 • 

Chapter  I 
General  Rxiles 

Article  I«  T^is  Company  is  established  according  to  the 
North  Cnina  Development  Company  Act  (^itashiM  m 
h'atsu-Kabushikl-Kaisha-Ho)  and  is  called  NORO^  CHINA 
DEVELOn-tENT  COMPANY,  LD. 

Article  II o  The  objective  of  this  Company  is  to  promote, 
as  v.ell  as  to  coordinate  and  control,  the  economic 
development  in  North  china. 

Article  III,  The  capital^  of  this  company  is  ¥443,000,000 
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•  be";.orrraS  ofpu^rirtMs 

Cor.pcnya 

^:;  . .  ,rt  • 'd  o'  persons  otrer  tran  t- e 

o.  nor.  be  able  to  ex- 

erLic'fre'rig-t  or  voting  lor  tV'e  excess  shares. 

,  rfiv^a  vp.,’  pr  t'-is  Cor.p^.ny  is  located 

Article  ,^^3  v.^.n^v  offices  at 

Ko.l'jonj  Tj.criCix'1,  Irmarij  end  isinttao. 

v-^  TVe  »sv'y  i''  arnovncer.ent  of  this  Conpany  is 
i,rtlc..e  a:id/or  the  newspapers 

tva?  wit^-cmvanVlffoirs  at  ^e  place  w^ere 

t'e  read  office  of  tl-is  Cor-pany  is  situated. 

Chapter  II 
T^e  Shares  of  Stock 

Article  V’ll.  T’-e  nui'.ber  of  stores  of  ti-ls  jfbb°J}y 
^  ItsSO.uOO  end  t'c  par  value  of  a  stock  is  biO. 


ones, 


The  shares  of  t''e  Coupany  s'^all  be  registered 


Article  ■fXi  The  Governnent  invests  t'^c  follov/ing  pro- 
^y%Ue^s  valued  at  y.30^«^l6,000  in  f  ^P^  in 
return  to  wrioh  this  Conpany  gives  the  Go/e4ment 
shares  of  stock  in  full  payment  numbering 

611 j 7 20. 

Railroads 

Br.ldres  and  buildings 
Locomotives  and  other  rolling  stocks 
T'.*c»:‘KS.  rails,  and  cross-ties 
Ot' er  railroad  facilities  end  equipments. 


1. 
2. 
3  ‘ 

4. 

54 


Total  Vrlue:  ^30.^ 586,000, 


X  The  s’“£re-cert  Lf  Icates  of  t’ is  Company  are 
Article  X.^  one-store  certificate 

tt-n-s’-arp'  .'o-tif'icate.  50 -Phare  certiiicate.  100- 

^::arl  oe^ti-ricate.  1000-st,:re  ce-‘--a'l=cteA,3^0i2'’'J- 
shere  certificate,  and  50,wC0-siare  wertia.4.cet 

.^ijp-ip  vT  The  first  payment  for  the  s'^ares  s  all  be 
Article  XI^  Tte^rirst^r^^,^  tre  lands  of  persons  otAar 

t"aA  tbe  Oovermient,  and  'iSA?  for  tne  stares  of  tte 

Government . 
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Aa  to  f'e  r'r’^'.ert  for  t’*e  second  tine  end 
eftcr,"t*  £-  Vrv=!;o:-t  of  Co-po.ny  tvg 

anount,  date  and  icfod  cf  payment  to  i.uet  ^  ® 
r>uli'cir.4nt  of  tie  l^rinesb  rnd  not.flcs  t  e  sVare- 
foldc.vs  of  ti'e  at  least  31  days  oeio^e 

t^Q  date  decided  upon, 

r  c’^rer  cf  pavr.ont  for  the  sVarcs  of  t^o 
Goverr-nciit  nriy  he' different  fror.  that  for  f-e  otter 
s^areso 

Fror.  the  second  tine  on  f'e  stares  cf  the 
GovciT.Toent  nay  he  payable  ’A'ith  assets  ot>'er  tran 

cos 


Article  Xllr  In  case  a  s'lare’  older  fells  to  pay  up  tte 
instalr.ent  ty  t’ c  desj^natc-d  date,  ttls  Cor.pany 
on  ''in  a  penclt'*  at  tte  rate  of  2  sen  per 
V'OO  per  day  f  ’on  t'e  clay  fo?lov;lng  tte  designated 
date  till  tte  day  of  t^'c  paiTient. 

Article  Yfren  a  stareV older  tls  legal  agent  gets 

posscssicn  of  t>9  srane  or  v'ten  a  pledgee  or  tils 
legal  agent  wanes  to  register  tte  rlgtt  of  pi.edge, 
he  nast  give  notice  of  tic  none,  adaross  and  scal- 
irnpressi';  n  vo  v'^is  Company;  any  e''ange  in  o  ese 
must  also  ’ce  notified.. 

Ttose  s’'’€'.re' ciders ,  pledgees  or  t^elr  legal 
agents  v/’‘o  have  not  addresses  or  dwelling^  places 
in  tte  Inperlal  territories  r.u.st  c-stacllst  provl-- 
sloril  add“C33es  or  agents  in  tte  territories  and 
notify  tren;  to  t^^s  Conpanyj  any  c^'ange  in  tV’ese 
r.ust  also  be  notified. 

Article  XIV.  Y»ben  one  wants  to  crango  tte  nane  of  stare- 
tolder  uoon  t'^e  transfer  of  tre  s''ar8,  re  r.ust  apply 
to  t^is  Cennarv  wlt^  a  doc\ir.cnt  in  tte  fom  speci¬ 
fied  ty  this  Conreny,  ocarlng  t^e  nanes  and  scal- 
it.r-ressions  of  etc  persons  con-cerned,  to  be  sutnltted 
to*  c’^ls  Conpar.y  ’./Itr  tte  certificate  and  otter  dccu- 
rentary  evidences  decned  necessary  ty  t''ls  Cor.pany, 
Upon  tte  transfer  ty  endorscr.cnt ,  »'0'.vever,  only  cte 
new  st.areto.i.d€r  rcy  apply  for  t^c  ctangc. 


In  order  to  register  t’ e  rlg''t  of  pledge,  to 
announce  t'-e  trust  property,  or  to  cancel  ttese, 
r  no  must  apply  to  f^ls  Cor.pany  in  tte  sar.e  way  as 
nentioned  in  tre  preceding  paragraph » 
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In  t'c  cosG  of  t*''G  c’-enge  of  share’'o.'ldGr' 3 
nrjne  uuc  to  'is  crengG  of  r.or.e,  inheritance,  or 
other  conr'^Sj  tre  -u'.c  application  as  r.ontloncd 
above  r.ust  be  r.iaia.- 


Artjolii  T'J  ^  Y«'h‘n  e  s^s'-ehol-icr  v/ants  to  ex'-hangc  a 
certificate  r;ith  er  of  a  (Urfovenr.  kind  cr 


cr'^e 

.1  d’J.r^.Lou  cr  a: 

^  • 

■-e  ;,.ust  «r-p]y  1 

ir.  'r'Vi* 

'•  **  ■  1* 

c':c'-tunge,  subr 

W  •  t.  • 

I..  1. 

•  0  ov  '.f;  c:  t'( 

of  p.  rcvtificate  f'C 
s''arci  older  :..  j.7  opo.Ly  .'“.r  rhr.  i  c- 1  sauanoe  of  -fcre 
certificate  by  surr.ict irtfj  ?  v.n ittcr.  a.ln.ir.  in  the 
forr.  specified  by  ihij  lotee:):;,  to'et’-er  v;lth  a 
certified  copy  of  t^o  cou3.*t  deciso-on  for  f'c  loss. 

Article  XVI.  The  fee  for  the  char-js  of  t^e  s’^are'^older’s 
nane,  t^e  rc7J s ire  fclcn  01  t*-c  right  of  pledge  or 
its  canccllatior;,  or  f'-'o  crTonirv.ncnt  of  trust 
property  o'.*  its  r.tnce.ln tjon^  is  11  .jen  per  certificate 
the  ice  fer  t’-'e  crcorcnijo  of  t''e  ccrtii  icate  j  cr  the 
issuance  of  a  rv.v  ceitllioutc  Is  >0  ^.r.  ior  each 
nev;  certificate. 


Article  X\^II„  Thfs 
cernlng  t'-e  ch' 
transfer  of  if' 
of  pLc.’gc  or  "i 
of  t.'tiat  t  pe 
period 

gular  general  r 


Ctrnany  suspends  its  business  con- 
r.ge  of  s’'-2 re)  older ’s  nar.'e  cue  to 
s‘'-:'rc  f'e  registration  of  t'-'e  right 
't.rc *'J .1  tioH;  or  f-'c  c nriouneenent 
•:y  .*/;•  •rncrllation,  during  the 
\  it  of  .;u'ic  bo  the  end  of  t‘*e  re- 
ccMr.b  oi  shareholders. 


Even  oubsidc  tre  period  mentioned  above,  this 
Conpany,  -./'un  it  dec.v.s  it  necessary,  VE.y  surpend 
the  said  tun:  '■.".ns  for  a  certain  period  of  tine  after 
notifying  trereor 

Crartor  T!:i 

General  Meeting  of  Ghareholders 


Article  X’/III.  T^e  regular  general  r.eeting  of 
of  f'is  Cor.pany  s"a.ll  be  cor.'’cl:cd  by  t^e 
in  the  nont.h  of  June  every  year,  and  t’ e 


shareholders 

rT*esidGnt 

extraordi¬ 


nary  i.:e£ting  at  any  t-!.r.ie  v/hen  t^is  Company  decus  it 
necessary  Tre  date  and  cl’ico  of  tre  netting  and 
the  itens  to  te  discussed  are  decided  by  t/'C  President 
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In  tine  of  Instced  of  notifying  to 

srarcrc.idM^:,  t’ c  convoc&.^.ion  of  the 
L'.GOting  .md  V  c  I'vnn  to  te  discussed  nay  be 
crinconGtd  p.rolj.G'ly  {.’■'ree  viczl'n  before  t're  appointed 
daze. 


Article  XrX,  Tro  ►rs.oi'.dent 
gciv-i^Gl  nowr.iV'i.-  t 

ore  rf  tre  Vice  Tre 
r:.';  •>•/:  uhen  lotr  ehe 

.10  .  ■  .  e  ZT'-  •  V  ,  o-  2,  . 


shell  be  the  c’^aiman  of  the 
'*.0  cannot  attend 

.‘•.Idsn-  :’.  rrcll  be  t’  e  0^*8 ir- 
^rei'.dor.t  and  the  Vlce- 
d ;  cric  cf  z'  e  Directors  w^o 
rt.ll  be  t’  e  chaiman. 


T'^e  ora.lrne.r.srlp  cf  the  general  izeetlng  does 
not  preolu.ie  ris  ri^'.ht  of  voii:/g  a  s’^oreholder. 

Article  y.X.  Tte  s’  ar ahold er  ncy  entrust  another  share- 
'"oldcr  of  h*"Lf,  C.T.peny  v;it^  the  right  of  voting. 

In  f'is  c.HSc  *'^e  r.r.:.st  snl'r.xt  to  this  Conprny  a  letter 
of  attorney  proving  t’-e  right  of  representation. 

Article  yx.! .  Tno  rcsolu'i'ion  of  the  general  meeting  shall 
be  adopted  0/  f'e  r‘.e.ior.ity  of  votes-.  V/hen  t^^erc  are 
e-pial  nxiribcrs  of  votes  for  end  against  the  resolu¬ 
tion,  tre  decision  cf  f^c  chaiman  shall  be  depended 
upon. 

Alterations  in  t^e  Articles  of  Incorporation 
or  of-cr  items  needing  resolution  designated 
by  the  Article  CCC/CLIII  of  Coruercial  Lav/  may, 
in  t. lines  of  v/ar.  be  ccbicvcd  by  f'e  majority  of 
votes  of  t'^e  srarehoride’^s  equivalent  to  more  f^an 
one  Valf  of  t’e  capital. 

The  number  of  votes  which,  as  provided  in 
Article  V,  -cannot  be  exercised  s’ all  not  be  counted 
in  the  nur.ibsv  of  votes  mentioned  in  the  two  pre¬ 
ceding  paragraprsi 

Article  XXTI,  Alterations  of  the  Articles  of  Incorpora¬ 
tion  or  the  resolution  of  i..erger  or  dissolution 
shall  njt  br.cor.c  effective  v/itrout  the  sanction 
of  the  Governj.’.ent -. 

•In  time  of  war,  follrvmlng  items  s^all  not 
need  t'e  resolution  of  t'e  general  meeting: 

1«  Alterations  of  t^'c  Art:ic.lfts  of  Incjrp-''ra- 
t Lon  as  to  the  location  cf  branch  offices 
das  to  t'-e  esfeblishntnt  of  new  bran-ch 
offices,  and  abolition  or  c^^ange  of  locality 
of  branc’'  offices. 
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2,  Transfer  of  a  pert  of  business  valued  not 
exceeding  onc-t\?cntlet''  of  t^e  capitcl. 


3. 


4. 


over  of  tie  totcl  tuFlness  of 
cenpi'-i'Lc.s  .'ciued  not  exeeedlng  one-twentietr 
of  i,'  c  copj-trl . 

i:>cci5'on  of  tre  mount  of  renuneration 
given  to  e''c  officers, 


Artid®  >XrTI  su'.iTT.ATy  of  t''C  proceedings  of  the 

jii  i.ts  resolutions  s'roald  be  rc- 


.-iii  ji  vejw.4. w* w- — 

coraec;  In  Ue  nlnutc  -book ,  v;''icb  should  ^ear  t  c 
r.-i’vj**  and  tc’el  inprcss’.'.ons  of  the  cheimanj  tre 
VleC  I-resiucncs,  Directors  end  Inspectors  wro  rave 
attended  it^ 


C*^apfccr  TV 
Officers 


Article  y^lV.,  This  Cenpeny  shall  have  one  President, 

tv/o  Vice-Presidents,  five  or  iiore  Directors  and  two 
or  more  Inspectors, 

Article  XXV.  The  President  s''all  represent  t^is  Company 
and  preside  over  its  business. 

When  the  President  cannot  attend  to  his  duties, 
one  of  t’-e  Vio«-hTcsldents  s^all  act  in  his  place, 
and  Jn  the  case  of  the  vacancy  of  t'^c  Presidency 
one  of  t'-e  Vice-Presidents  shall  perform  is  duties. 

The  Vice-Presidents  shall  assist  the  President 
and  may  Jointly  take  charge  of  the  business  duties 
of  this  Company  according  to  the  President  s  decision. 


The  Inspectors  s’^all  inspect  t'^c  business 
activities  of  this  Company. 


Article  XXVI c  The  President  and  t^e  Vice-Presidents  are 
appointed  by  the  Government  t'-rough  the  Imperial 
sanction,  T^eir  term  of  office  is  five  years. 


T^e  Directors  are  elected  at  t^e  general  meet- 
ir*^  of  shareholders  and  must  obtain  the  sanction  of 
the  Government,  Their  term  of  office  is  four  years. 


Tye  Inspectors  are  elected  at  the  general  meet 
ing  of  shareholders  end  f^eir  term  of  office  is 
three  years. 
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Yfren  Directors  or  Inspectors  becorre  deficient 
in  nnrber  dcsigneted  in  Article  XXIV  due  to 
fc  cxp-retion  of  tbeir  tcrriS;  tJ'e  tern  of  office 
of  t’  ozc  mYozo  tem  has  expired  s^a.il  be  extended 
to  tl'c  C'.d  of  f-c  general  meeting  of  s^are’-olders 
after  t'^c  explrQ';lon  of  tie  tenn. 

Article  'rfVXI.  Tre  President,  Vice-Presidents  and  Di- 
rcceoTs  ’.?lo  jclr.Vi.y  take  clarge  of  tie  business  of 
IIls  Company  rb^L.!.  not  be  penutted  to  engage  in 

btvs.incsr  or  commercial  activities  than  t>'ose 
of  tM.-?  j-'mcc-ny  Ircuption  to  t^is  is  when  trey 
Vav'e  tre  r-tncc.ion  of  tbe  Govcriimcnte 

Article  'O.VJrx,  TMr  Company  can  lave  a  certain  number 
cf  •'•oansellors- 

Counrellors  slall  Lc  consulted  by  t^e  President. 

Coiuisellors  slall  be  cor.inissioncd  by  tie 
President  under  tie  sanction  of  tie  Government, 

Clanter  V 
Business 

Article  XXIX.  T’'ls  Company  invests  in  or  makes  a  loan 
to  t''c  large  enterprises  of  t'’c  following  kind  end 
controls  and  coordinates  tleir  management: 

lc  Enterprises  relating  to  traffic,  transpor¬ 
tation  and  larbors. 

2,  Enterprises  relating  to  communication. 

Enterprises  relating  to  tV'e  generation  and 
supply  of  electric  power. 

4.  Inuerprises  relating  to  mining. 

5«  Enterprises  relating  to  the  production, 
sale  and  ut?.llsetion  of  saltc 

6.  Obltr  enterprises  vP'icl  require  special 

control  end  coordination  for  promoting  the 
econom.ic  development  In  North  Clina? 

Under  special  circumstances  f'is  Company  itself 
nay  operate  t''e  above “me'ntioncd  enterprises 
witV'  tie  Government's  sanction. 

Under  tie  Government's  order,  tic  Company  may 
engage  in  of'cr  business  activities  than  f^ose 
mcriticne’d  above  v/'icl  arc  necessary  for  f^e  execution 
of  t'^c  GovcrriTxnt's  order. 
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O'pptcr  VI 

North  C>'inc  Dcvelopncnt  Bond 

Article  XXX.  This  Conpe.'iy  ct-n  Jss'.io  f-c  Nort'’  Chine  Dc- 
velopncnt  Bend  under  t^e  Co'/ernnent  sc.nction. 

The  i?,F.U2nce  of  the  srid  Tend  need  not  t'^c 
icsoliition  fiey.L6r.atcd  by  A.rLlclc  CCCXLIII  of  the 
Couc.ercc  Lewc 

Article  This  Conrnny  c?n  issue  the  Nort’-  C’^lna 

Lcve:.o»'nc.nt  Bona  to  c‘c  enoi.'.nt  ten  tines  as  much 
as  tre-  reei  value  of  tV'e  s’^arest 

Tris  Company  can  tcr.porarily  issue  the  North 
China  Dovclopaent  Bond  to  an  aaount  exceeding  the 
abovc  -niCnt loned  llnitation  for  t’  e  conversion  of 
the  said  bond,  Jn  t^is  case,  this  Conpany  shall 
refund  the  old  North  China  Devclcpnent  Bond  equiva¬ 
lent  to  par  value  of  the  new  issue  v/ithin  a  month 
from  the  tine  of  issuance  of  the  new  bond. 

Article  XX>L1I,  The  North  China  Development  Bond  shall 
be  a  bearer  bond.  At  the  request  of  its  applicant 
or  holder,  however,  it  can  also  be  a  registered  bond. 

Article  XXXIII,  The  holder  of  the  North  C'^ina  Develop¬ 
ment  Bond  shall  have  the  first  priority  of  repay¬ 
ment  on  the  property  of  this  Company, 

Article  XXXIV,  The  provision  of  Section  2,  Article  XV, 
shall  be  applicable  In  the  case  of  the  loss  of  the 
North  China  Development  Bond, 

The  loser  of  the  Bond  can  apply  for  the  new 
issuance  of  the  Bond,  with  a  document  mentioning 
the  reason  for  the  application,  signed  and  scaled 
by  two  guarantors  who  arc  deemed  suitable  by  this 
Company, 

Upon  receipt  of  the  above-mentioned  application, 
this  Company  pub.licly  annoiinocs  the  loss  at  the  ex¬ 
pense  of  f-c  apijlicant,  end  wren  t’  ere  is  no  pro¬ 
testation  against  it  within  60  days,  shell  issue 
a  new  Hondo 

Article  XXTJ.,  The*  provision  of  Article  XI\^  shell  be  ap¬ 
plicable  when  t'-c  change  of  najne  on  the  registered 
North  China  Icvclopncnt  Bond  is  to  be  effected;  the 
provision  of  Section  1,  Article  XV,  when  it  is  dirtied 
or  damaged;  end  the  provision  of  Article  XVI  to  the 
fee  concerning  it. 
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C'*Eptcr  VII 

i.cocunting 


Article  :OJ.VI.  T’e  tuslncss  yeer  of  t'-ls 

bc3:ln  on  t'^c  Int  of  April  c.nd  end  on  t  c  31st  of 
l.erc*'*  every  yct-r* 


Article  aX:.VIT.  net  rrefit 

be  tie  bt'.lc-.ice  cf  t'-e  grofs 
refund  to  ttc  GovcrirneixC.'  d 
profit  (ir.cludiiig  V'C  Gover 
during  £■  bv since s  yeer.. 


of  t^is  Corpeny  sbcll 
loss  (Ir.'cludlng  tie 
cvbiotcd  ficn  t^c  gross 
rxicnt '  s  conpensetion) 


Article  yjXJIll.  Tbe  net  profit  of  t'-isConpeny  shell 
be  disvosed  of  under  the  Govcrnr..cnt's  sp notion  in 
tre  iollcv/ing  viey: 

1,  Legal  reserves:  l.'orc  then  10  per  cent  of 
the  net  profit, 

2,  The  rcscjr/c  fund  for  t'^e  er.ployee's  re¬ 
tirement  eilowance;  one  per  cent  of  tre 
net  profit, 

3,  Tre  reserve  fund  for  t’e  tc.x, 

4,  Bonus  for  f'e  officers, 

5,  The  dividend  for  the  sycrebolders. 

6,  Specie.!  reserve  fund. 

7,  Tie  belenoc  to  be  carried  for/;r.rd  to  t  e 
next  yeer. 


Article  X}JfIX.  This  Company  need  not  pay  dividend  to 
the  Govcrnncnt-ov.'nod  stares  until  tre  balance  to 
be  allotted  e.s  dividend  in  eec^  business  year 
react cs  t>c  rate  of  6  per  cent  of  the  reel  value  of 
t’  e  s’  arcs  teld  by  f'O  persons  otter  t^an  ttc 
Government, 


Article  XL,  When  t'^c  rate  of  ttc  revenue  from  Vt  In- 
vestn^-nt.  loan  and  t’e  enterprises  operated  by  tte 
Company  itself  to  f-c  total  amount  of  t’^e  invest¬ 
ment,  loan  end  capital  of  ttc  above-mentioned  cn- 
terokscs  (f-is  vill  be  called  ttc  "revenue  rate" 
tencefort’')  in  cact  'ousincss  year  is  less  f-an  6 
per  cent  a  year,  f'ls  Company  s’^ell  receive  until 
the  12tt  business  year  compensation  from  f^e  Govern¬ 
ment  amounting  to  ttc  deficit  until  ttc  balance  to 
be  allotted  as  dividend  to  f-e  limit  of  V'C  sum  total 
of  ttc  amount  mentioned  in  cac''  of  t’*e  follow.Tng 
two  provisions  rcac’’‘es  6  per  cent  a  year  of  the 
real  value  of  f'c  s' arcs  '-eld  by  f^c  persons  ott.cr 
t’"an  t'-c  Govcrnri’.cnt: 


1,  Ttat  portion  of  t^c  sum  total  of  ttc  in- 


0 
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vcstficr.t,  loan,  rnd  cepltel 

enterprises  v/' lc^  Is  tic  result  of  tie 
paylrig-ap  of  t''c  rVarc'^cldcrs  r.ultipllcd 
by  tre  ealrncc.  of  tl'c  "revenue  rate" 
subvrcctcd  f cen  7  per  cent. 

Tlat  por-clon  of  t’c  san  total  of  tic  In- 
v»  £V-!cnt,  leer.,  end  ccplti*.!  of  tic  said  enter 
prises,  w’-iet  la  tv'c  result  of  tve  revenue 
of  t' e  Bond  ( tie  .Bond  advcncc  ) 
r..uL  tlplicd  ly  cle  bula.nce  o;’  t.  c  Tcvcnuc  ^ 
retc"  subtracted  frou  5  per  cent. 


T.*cn  tie  br.lc.nce  to  be  allotted  as  dividend 
can’  bvisjricjs  yea.'  1.3  in  occcas  of  6  per  cent  or 
tre  res:,  val’ic  of  t'^c  shares  leld  by  persons 

tv at  excess  anount  s^ell  be, 


in 


otlcr 


tven  tre  (-.rvermv.r.t, 
in  t'-e  f.tvst  piece, 


allotted  to  tic  refunding  of 


tie  cbovc-ccntioncd  cenpensetion. 

Tic  rct'^od  of  accounting  of  tic  above-mentioned 
rcvcinic,  tctvl  su.i  end  balance  s’^all  be  detemined 
by  tic  Covernment  order. 


of  tie 
slares 
if  tie 
of  tic 


Article  IXI.  Wien  t''C  balance  to  be  allotted  as  dividend 
in  cac''  busine.ss  year  by  tlis  Company  is  in  excess 
rate  of  6  per  cent  of  tie  real  value  o*  tie- 
icld  by  persons  otlcr  t^an  t^'C  Government, 
dividend  is  to  be  in  excess  of  6  per  cent 
real  value  of  tic  said  sVercs,  tlat  excess 
balance  slaU  be  divided  as  dividend  et  tic  rate 
of  one  to  five  for  t’ c  value  of  sucres  eld  by 
persons  otlcr  t>an  t’x  Oovernnent  and  t  »-  value  of 
tic  Coveriinent-lcld  sVeres  until  tic  dividend  rcaclcs 
a  unlforn  rate  for  tie  paid-up  value  of  tic  total 
slares o 

Article  iOill.  Tic  d.tvidc.nd  for  t'^c  s’^ares  slall  be  pay- 
**  aol.e  to  tie  s’-crcloldsrs  or  pledgees  't&o  ere 

registered  in  tie  flarcloldcrs’  Li.st  on  tie  1st  of 

Ju:  ic. 

Tic  date  rnd  place  of  tie  dividend  payment  s’-all 
be  designated  by  t^c  President  and  tlcy  shall  be 
notified  to  t^c  slarcVoldcrs  or  pledgees. 


Supplementary  hulcs 


Article  r.LIII. 
cost  to  be 


Tic  r.axinum  sur..  of  t^c  cstablislmcnt 
borne  by  tlis  Company  slall  be  ¥150,000, 
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Of  the  cbovc-Eicntloncd  sun  the  amount  advanced 
by  Governnent  s''ell  be  refunded  to  t'^e  Govern- 
raent  • 

Article  aLB'.  The  period  between  the  1st  of  January, 
1941,  end  the  31s t  of  Karch  of  the  same  year  shall 
be  droned  as  one  bvsinc&s  year  and  it  shall  be 
colled  ‘'I940-B  year"  (t>c  15th -B  year  of  Showa). 


